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I1.B.A-TII SEMESTER
MACRO ECONOMIC ANALYSIS

SAC - 240
(Compulsory paper)
Objectives:
1. To cnable the student to learn the well formulated principles of macroeconomics.
2. To help the student to understand the integrated working of'a modern cconomy.
3. To provide the basis for the study of other branches of cconomics.
4. To help the student to appreciate the role of government in the cconomic functioning o

nation.

Note: The award of Internal Assessment (IA) is based on the performance of one intern

test and skill development activity (weightage: 50% + 50%)

Module 1: Macro Economics and National Income Accounting
Macro Economics - meaning - types - uses - circular flow of income and wealth - Naie
Income: meaning - definition — concepts of national income - GDP - GNP - NNP - P] -DPI
PCI (Real and Nominal) - methods of calculation - uses - difficulties in the measuremer
15 Hours
Modulc 2: Determination of Employment
Classical theory of employment - Say’s law of market - wage price flexibility - Keynesia
theory of employment - effective demand - aggregate supply of function - aggregate deman
function - wage price rigidity - Consumption function : psychological law of consumption
Average propensity to consume (APC) Marginal propensity Lo consume (MPC) - determinants ¢
propensity to consume - Investment function - types of investment - marginal efficiency 0

capital - determinants - Multiplier and Accelerator - comparison of classical and Kevnesiag

theory.
30 Hours
Module 3: Theory of Prices /KP‘W
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